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FY2005 FY2004 FY04/05 Variance Prospects for FY2006 (*6) Outline of Financial Results for FY2005
Operating Results Results Results (*5) Variance in FY05/06 Highlights of FY2005 Financial Results 3) Provision for doubtful accounts ... -8.5billion yen
Percentage Variance O Net income for FY2005 renewed our record high to 73.8 billion yen, which was 32.6 billion The deterioration of 2.2 billion yen over the same period the previous fiscal year was due to
yen (79%) higher than the 41.2 billion yen reported for the previous fiscal year. increased provisions for overseas bad debt.
Total volume of trading transactions (*1) ¥ 8,686.5 ¥ 79363 ||¥ 750.2 9%]| | ¥ 9,300.0 i ¥ 613.5 Gross trading profit and income before taxes exceeded 500 and 100 billion yen, respectively.
N Particularly, income before taxes has recorded a historical high. 4) Interest expense, net of interest income ... -24.1 billion yen
0, 2nterest expense, net of interest Income ... -24.1 biilion yen
Gross trading profit 302.0 4334 68.6 16% 335.0 33.0 O Adjusted operating profit increased 56.8 billion yen (60%) to 151.8 billion yen, and core Increase of 4.3 billion yen over the the previous year was due mainly to rising US dollar interest rates.
Selling, general and administrative expenses -350.3 -340.6 -9.6 - -370.0 -19.7 earnings also recorded a new historical high in rising 68.9 billion yen (55%) to 193.6 billion
Provision for doubtful accounts 85 6.3 22 _ 5.0 35 yen, reflecting the solid growth seen in the Company s earnings power. 5) Gain (Loss) on investment securities ...-3.4 billion yen
O Shareholder” s equity increased 220.6 billion yen from the end of the previous fiscal year to +Gain (Loss) on sales of investment securities 14.5 billion yen (-21.7 billion yen year-on-year)
i * 143.2 86.5 56.8 66% 160.0 16.8
Operating profit (*1) . - - 0 - - 663.8 billion yen from the buildup of net income for the period and an increase in *Valuation loss on investment securities -17.9 billion yen (-10.5 billion yen year-on-year)
Interest expense, net of interest income 241 -19.8 43 - -38.0 -13.9 unrealized gains (losses) on investment securities, and the conversion of convertible bonds. The net gain deteriorated by 32.1 billion yen mainly due to fewer gains from sales of listed securities
Divi d 12.1 9.0 3.1 14.0 1.9 O Net interest-bearing debt was 1,876.4 billion yen. The D/E ratio was 2.83x, first ever to fall and revaluation loss in optical transmission device-related investments.
ividends . . . - . : under 3x, and recorded a significant improvement of 1.29 points from the end of the
Gain (loss) on investment securities -3.4 28.7 -32.1 - previous fiscal year. 6) Gain (Loss) on property and equipment ... -21.3 billion yen
Gain (loss) on property and equipment 213 63 _15.0 _ -10.0 19.7 O All goals set in FY 2003 with the mid-term management plan”V"" Plan have been largely =Gain on sale of prop.erty and equipment 116 billion yen (-.710 billion yen yéaf-on year)
surpassed. - Loss on sale /Valuation loss of property and equipment -22.9 billion yen (-8.0 billion yen year-on-year)
Other-net -5.0 -36.5 314 The net loss expanded by 15.0 billion yen from the previous year, from an abesence of capital gain in an
Equity in earnings (losses) of affiliated companies - - - - 40.0 - | |Main Items overseas subsidiary posted last period, and from an asset impairment in an overseas resources affiliate.
1 1 T (R 1) Total volume of trading transactions ... 8,686.5 billion yen
IEOING ( OSS) LDIICONTTNTNS Total trading transactions increased 750.2 billion yen over the previous fiscal year. By major 7) Other-net ... -5.0 billion yen
operations before income taxes and 101.5 61.6 39.9 65% 166.0 - ; ; - ttom § " . .
segment, growth was recorded in Energy (+417.7), Metals & Mineral Resources (+122.7), This item improved by 31.4 billion yen year-on-year, mainly due to an absence of extraordinary loss
equity in earnings glosses) Transportation Machinery (+117.2), Chemicals (+114.5), while Industrial Machinery & Information related to a withdrawal from an Indonesian petrochemical consession posted during the previous year.
Provision (benefit) for income taxes -45.6 -36.7 -8.9 - -60.0 - Business transactions declined (-64.5).
Minority interests in consolidated subsidiaries 54 14 4.0 _ 6.0 _ In addition, reported transactions improved 150 billion yen due to the impact of the weaker yen. 8) Equity in earnings (losses) of affiliated companies ... 29.7billion yen
. : : : (Note) Amounts in parentheses represent the amount of year-on-year change (unit: billions of yen) This item increased by 9.1 billion yen year-on-year. Main items are provided below.
Equity in earnings (losses) of affiliated companies 29.7 20.7 9.1 - - - Marubeni-Itochu Steel Inc.  15.9 billion yen (+6.2 billion yen year-on-year)
Net income (loss) from continuing operations 80.2 44.1 36.1 829, 100.0 19.8 | [?) Gross trading profit ... 502.0 billion yen Nippon LP Resources 7.1 billion yen (+1.4 billion yen year-on-year)
- - - - Year-on-year growth was 68.6 billion yen. Most of segments saw profit increase, notably in Energy,
Loss from Discontinued Operations (after income tax) 64 2.9 -3.5 - - _ Metals & Mineral Resources, and Transportation Machinery. 9) Loss from Discontinued Operations(after income tax)... - 6.4 billion yen
Net income (loss) 73.8 41.2 32.6 79% 100.0 26.2 Losses associated with withdrawal from the leisure-related business.
(*1) For Japanese investors' convenience, Total volume of trading transactions and Operating profit are shown according to Japanese
accounting practice. s
(Unit: billions of yen)
|Revenue (*2) | | 3,139,8' | 3,035‘6| | 104.3; 3% o e Gross trading profit Net income (loss) Mai for i Jd
(*2) Revenue is presented in accordance with FASB Emerging Issue Task Force (EITF) 99-19. perating FY2005 | FY2004 | Variance FY2005 FY2004 | Variance ain reasons Ior increase/decrease
AdeSted OPel‘ating pl'Ofit (*3) 151.8 95.0 56.8 60% 165.0 13.2 Aeri-Marine Products 693 713 20 58 12 46 ‘While gross trading profit declined due to the conversion of a subsidiary into an affiliated company, net income for the period
Core earnings (*4) 193.6 124.7 68.9 55% 219.0 _ g ) ) : : ) : increased owing to the absence of extraordinary losses recorded during the previous year for a seafood-related subsidiary.
(*3) Adjusted operating profit = Gross trading profit - SGA expenses (excluding restructuring costs) Textile 264 25.2 1.2 -1.6 2.6 -4.2 Whlle gross tr.admg profit grew due L mcr?ased revenue in apparel products, net income for the period substantially declined
(*4) Core earnings = Adjusted operating profit + Dividend income + Equity in earnings of affiliated companies (excluding restructuring costs) from extraordinary costs caused by dissontinued operations.
& . Jus P &P ity g R . P "~ K g_ R & Co8 Forest Products & General While gross trading profit increased supported by the Musi Pulp Project, net income for the period recorded a significant decline|
(*5) In accordance with SFAS144, some of the figures for FY2004 have been reclassified, in relation to operations discontinued during FY2005. M . 48.1 46.6 1.5 0.4 7.5 -7.2 P - i N
erchandise from withdrawal costs in the leisure related business.
(*0)Equity in carnings (losses) of affiliated companies is planned to be included within income before taxes, as of FY2006 . While gross trading profit increased from robust sales of basic chemicals and synthetic resin supported by active demand in
- Chemicals 29.6 26.9 2.7 3.7 4.5 -0.8 N S . . . | P,
Financial Condition March 31, March 31, Variance, petrochemical markets, net income for the period decreased mainly due to a drop of equity in earnings of affiliates.
2006 2005 2005-2006 Energy 715 01 293 26.7 15.9 10.8 Cvmwlh 1?1 gr05§ trading profit tor.conccsslons in natural resources fields, and trading of oil and gas supported a significant
increase in net income for the period.
Total assets 4,587.1 4,208.0 379.0 i increased mai soaring prices in coal, i and ¢ addition, increas ity in camings
5 5 Metals & Mineral 244 15.7 8.7 16.1 98 63 (}ro» trading proﬁt incre ased mainly du.e to soaring pflLeb in coal, iron ore d.nd cuppér, In lddl?lull, increased equity in earnings
(Current assets) (2, 1 686) (2,0934) (753) Resources from the copper mining and smelter business resulted in sharp growth in net income for the period.
(Fixed assets) (2,4 1 85) (2, 1 147) (3038) . . Gross trading profit increased centering on automobile, marine vessels, and civilian aircraft, leading to an increase in net income
. Transportation Mach 56.2 51.7 4.5 9.9 9.2 0.8 .
Shareholders' equity 663.8 443.2 220.6 ransportation Machinery for the period.
Interest-bearing debt 2,267.0 2,286.4 -194 Industrial Machinery & Gross trading profit increased mainly in information-related subsidiaries. The net income for the period improved due to the
Net interest bearing debt 1,876.4 1,823.9 52.4 Infm:mation Business 39.1 36.7 2.4 0.9 -14.8 15.7 éleCTlCC ottcxlraordin‘aqf losses ‘rclatcd to b.usincss rcstmcturing that were posted during the previous year, despite a revaluation
D/E ratio (*7) 2.83 x 412 x -1.29 pOil’ltS loss in optical transmission device-related investment posted this period.
(*7) DIE ratio is calculated based on net interest-bearing debt Plant, Power & ) 307 283 24 55 1120 175 Gross trading proﬁt»mcreased due to sales growth in .the IPP busme.s& The.mcrease in net.mcume was also supported by an
Infrastructure Projects absence of extraordinary losses related to an Indonesian petrochemical project posted during the previous year.
FY 2005 FY 2004 . Incrense/DecrenseA FY 2005 FY 2004 ) Development & Dcspitc a.risc af.p.roﬁts in d‘omcstic f:ondamin.iun‘fs and real cstat.c funds, gross trading pmtﬁl showcc.l little change due to a
Cash Flow Resul Resul in the Surplus/Deficit Resul Resul Variance Constructi 27.6 27.5 0.1 1.1 -11.4 12.5 | [selling of a subsidiary. Net income for the period increased drastically due to an absence of extraordinary losses posted last
esults esults of Consolidated Companies esults esults onstruction fiscal year.
Cash flow from operating activitios 1334 1738 No. of profit making companics 433 0 11 gll:lsairrllzzs& Logistics 71 58 13 4.0 4.0 0.1 Xk;i;:sgggs:uzgdirvgc::;t;::crcascd centering on logistics businesses, net income for the period was stagnant due to reduced
Cash flow from investing activities -193.8 46.0 | [Surplus amount 120.9 927 28.2 Iron & Steel Strategies and Net income for the period recorded a sharp increase due to increased equity earnings from Marubeni-Itochu Steel Inc., which
Free Cash Flows -60.4 219.9 No. of loss making companies 122 103 19 Coordination 0.9 12 -0.3 17.0 115 55 recorded strong performance.
i ivities -46.0 -238.1 | |Deficit amount -41.5 -45.5 4.0 i
](E:;fl;ehctﬂgxfc?lr:nggizf;nc%l:rcltgj:;tle 16.2 -1.3 | [No. of companies, total 3555 35 30 on(t’_lncl:SStlc branches & 53 4.9 0.4 0.7 -0.5 1.1 | |Net income (loss) for the period improved due to the absence of extraordinary losses recorded for the same period a year earlier.
Changes in cash and cash equivalents -90.3 -19.5 | [Net Income (loss) 79.4 472 32.2 Overseas corporate subsidiaries| 79.9 76.5 34 40 62 22 While gross trading profit increased supported by Marubeni America Corporation, impairment on goodwill and an absence of
Ratio of profit making companics 78.0% 30.4% 2 .4% & branches . : . . ) "% | |extraordinary income posted last year resulted in a significant drop in net income for the period.
Corporate & elimination -14.2 -27.0 12.9 -20.4 7.5 =278 e
Major Financial Indicators and Financial Yearly Prospects
Major Financial Indicators Assumptions for the current yealy prospects Consolidated 502.0 433.4 68.6 73.8 41.2 326

1) Foreign Exchange Rate (YEN/USD)

2) JPY TIBOR(%)
USD LIBOR(%)

3) Oil (USD/Barrel)  *North Sea Brent
Copper (USD/MT) *LME

FY2005 FY2004
113.31 107.55
0.093 0.088
4.041 2.048
55 38
3,684 2,869

Variance
(Yen down by 5.76 yen)
(up by 0.005%)
(up by 1.993%)
(up by USD17/Barrel)
(up by USD815/MT)

FY2006

¥115
0.200
5.000
55
4,500

(Note) Effective April 1, 2005, the segments of Transportation & Industrial machinery, Utility & Infrastructure, Plant & Ship, and Telecom & Information have been reorganized as Transportation machinery,
Industrial machinery & Information business, and Plant, Power & Infrastructure Projects. Furthermore, Iron & Steel Strategies and Coordination, which was formerly included in Corporate & Elimination,
has been indicated as an independent operating segment from FY2005 due to significance of its business. Accordingly, the above segment information has been restated.

(Note) In accordance with SFAS144, the figures of consolidated gross trading profit and Corporate & Elimination for FY2004 have been reclassified in relation to operations discontinued during FY2005.

Outline of FY2006 Prospects

Net income for FY 2006 is forecasted at 100.0 billion yen, which is a 26.2 billion yen (36%)increase from FY 2005, and is to renew our record profit.




